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A1
Basis of preparation

This interim financial report has been prepared in accordance with the applicable disclosure provisions of the Listing Requirements of the Bursa Malaysia Securities Berhad, including compliance with Financial Reporting Standard (FRS) 134, Interim Financial Reporting, issued by the Malaysian Accounting Standards Board (MASB) and should be read in conjunction with the Group’s audited financial statements for the year ended 30 September 2007.  

The following notes explain the events and transactions that are significant to gain an understanding of the changes in the financial position and performance of the Group since the financial year ended 30 September 2007.

A2
Auditors’ report on preceding annual financial statements

The auditors’ report on the financial statements for the year ended 30 September 2007 was not subject to any qualifications.

A3
Seasonal or cyclical factors

The principal activities of the company is that of an investment holding company with its subsidiaries mainly dealing  

with the distribution of mechanical power transmission and material products and systems and industrial spare parts. 

As such the trading nature or operations of these companies does not linked directly to seasonality or cyclical of 

operations.

A4
Unusual nature and amount of items affecting assets, liabilities, equity, net income and cash flows

There were no unusual nature and amount of items, which affected the assets, liabilities, equity, net income and cash flows of the Group during the quarter under review, except for the changes in accounting policies as disclosed in A2. 

A5
Material changes in estimates of amounts reported in prior periods in current financial year or prior financial years which have material effect in the current interim period

There were no material changes in estimates during the quarter under review.

A6
Debts and equity securities

There were no new debts and equity securities issued during the quarter.

A7
Dividends

There were no dividends paid during the quarter under review.

A8
Segmental reporting

The segmental analysis for the Group for the financial period ended December 31, 2007 are as follows:
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A9
Statement on the effect on interim results concerning valuation of property, plant and equipment brought           forward without amendment from the previous annual financial statements.

There were no valuations of property, plant and equipment performed or brought forward from the previous financial year.

A10
Material events subsequent to the end of the interim period

On 28 January 2008, the Board of Directors announced that the Company intends to seek the approval of its 

             shareholders to undertake the proposed purchase and/or hold its own shares up to 10% of its issued and paid-up 

             share capital of the Company in accordance with Section 67A of the Companies Act, 1965.

A fire has occurred at a section of the store of UMS Corporation Sdn Bhd, a subsidiary of UMS, on the early morning of 25th February 2008 resulting in damages to inventories, equipment , building and other assets of the company. Currently, we are unable to quantify the impact as we are working together with the insurance adjusters to assess and quantify the extent of the damage. We expect this event to have a short term impact on our business performance.
A11
Changes in the composition of the Group



There were no changes in the composition of the Group during the current quarter concerned including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations. 

A12
Changes in contingent assets and liabilities


There were no changes in contingent assets or liabilities since the end of last annual balance sheet date.

A13
Capital commitments


The capital commitments of the Group for the quarter under review are as follows :

31.12.2007 30.9.2007

   RM’000

  RM’000



Contracted but not provided for




In the financial statements




0

          54











_________

_________
B1.
Review of current year performance

Revenue for the current period ended 31/12/2007 has increase to RM17,245,000 as compared to RM16,230,000 for the preceding period ended 31/12/2006, an increase of 6.25%.

Net profit from ordinary activities attributable to shareholders of the company for the current period ended 31/12/2007 has increase to RM1,686,000 as compared to RM1,180,000 for the preceding period ended 31/12/2006, an increase of 42.88%.

The increase in net profit attributable to shareholders was mainly due to increase in turnover resulted from more accelerated sales effort on higher margin products. 

B2.
Comments on material changes in the profit before taxation for the quarterly results compared to the results of the preceding quarter. 

Revenue for the current quarter  ended 31/12/2007 has decreased to RM17,245,000 as compared to RM18,802,000 for the preceding quarter ended 30/9/2007, a decreased of 8.28%.

Profit before taxation of the Group for the current quarter ended 31/12/2007 has decreased to RM2,385,000 as compared to RM2,462,000 for the preceding quarter ended 30/9/2007, a decrease of 3.13%.

The decrease in net profit before taxation was mainly due to decrease in share of profits from associated company. 
B3.
Current financial year’s prospects


The prospects for the rest of the financial year depends on the fallout of the subprime woes in the United States of America (USA) which may trigger a recession there in the coming months.


On the domestic and regional front, the out look remains stable with the continuing strength of the economic performance of China, India, Vietnam and other Far East Countries. This will support a thriving local agro and resource based industries of palm oil, rubber, timber and petroleum. The local implementation of the various economic corridors and domestic driven demand on services is expected to mitigate the effects of a USA driven recession should it happens.


.


Subject to the outcome of Note A10 and barring any economic political and natural upheaval locally and globally the Directors expects the current level of performance to be maintained. 
B4.
Variance of actual profit from profit forecast


This note is not applicable as there is no profit forecast been made.
B5.
Taxation

   Taxation consists of the following :


Individual quarter
Accumulated quarter

                                                                   2007
           2006         2007             2006
                                                                   RM’000
     RM’000      RM’000
    RM’000

Current Malaysian Tax                                   (601)
         (862)           (601)
        (862)
 

Under/overprovision in prior years
         0                0
                  0


                                          _______________    _________________


       (601)        (862)
   (601)          (862)

Deferred taxation
      (92)           36
   (92)              36

   _______________
_________________

   
        (693)         (826)
   (693)          (826)                              


 ==============
================

The effective tax rates for the current quarter and current period ended 31 December 2007 and 2006 were 28.10% and 47.62% as compared to the applicable statutory tax rate. This is due to certain expenses which are not deductible for tax purposes.





B6.
Sales of investments and properties

There were no sale of investment and properties for the current period concerned. 

B7.
Purchase and sale of quoted securities


There were no purchase or sale of quoted securities for the financial period concerned.

 
Details of other investments to date are as follows:

31.12.2007
30.9.2007








   RM’000
   RM’000


Share in corporations at cost:





Quoted in Malaysia


4

4





Unquoted


           50
           50









_________
________

54 54









========
=======


Market value of quoted investments


1

1









________
________

B8.
Status of corporate proposals 

Refer to note A10 above on status of corporate proposals announced but not completed as of the date of this report.

B9.
Group borrowings and debt securities

The Group’s borrowings as at 31 December 2007 are as follows:


31.12.2007
  30.9.2007
                                                                   Secured
    Unsecured   Secured   Unsecured
           

                                                                   RM’000
     RM’000        RM’000
    RM’000

Long term loan



3,016

0              3,146
           0


Hire purchase creditors


   141

0
      197
           0






______
   _______
______
  ______






3,157

0
   3,343
           0






======
   =======
======
  ======




Short term loan:-

Term loan                                  
                616

0
    598
           0

Trust receipt



       0

0
        0
           0

Banker acceptance


       0

0
        0              0

Letter of credit



       0

0
        0              0

Bills payable



2,849

0
 2,599
           0


Hire purchase creditors


   281

0
    348              0

Bank overdraft



1,690

0
 1,297              0






______
  _______
_____     ______






5,436

0
4,842
           0






======  =======
=====
 ======

B10.
Financial instruments with off balance sheet risks

There were no financial instruments with off balance sheet risks during the current quarter.

B11.
Material litigation

Save as disclose below, neither UMS nor its subsidiary companies are engaged in any material litigation  either as plaintiff or defendant and the Directors of UMS are not aware of any proceedings pending or threatened against UMS or its subsidiary companies or any facts likely to give rise to any proceedings which might materially affect the position and business of the UMS Group:-

· A civil action was filed on 4 September 2000 by UMS Corporation Sdn Bhd, a subsidiary of UMS, against four (4) of its employees, claiming for the sum totaling approximately RM1,800,000.00 for alleged misappropriation and/or conversion of goods of UMS Corporation Sdn Bhd.

· An ex-parte Mareva injunction was obtained on 18 September 2000. The inter-partes application for the Mareva injunction was allowed by the Court on 1 March 2004 against three(3) of the four(4) named defendants. One of the defendants affected by the inter-partes order had since lodge to the Court of Appeal against the decision of 1 March 2004. The hearing of the appeal at the Court of appeal is pending and no hearing date has yet to be fixed.

· Following the decision on 1 March 2004, the Court gave specific directions for the parties to comply towards setting the matter down for trial. Parties have since set in motion the various exercises as directed by the Court. Numerous dates for case management have been set for parties to update the Court on the progress. At the recent case management on 24 March 2006 and parties having complied with all case management directions the Court has fixed 22 to 24 January 2007 and 12 to 14 February 2007 for trial of the action.

· On 22 January 2007, the Court has adjourned the matters to 24 January 2007 for parties to attempt a resolution on this matter and the Defendants has proposed orally to settled this matter via payment of RM350,000.00 but UMS are not agreeable with the aforesaid proposal.

· On 24 January 2007,the Court has adjourned the matter to 12 February 2007 for parties to attempt a resolution of this matter.

· On 12 February 2007, parties informed the Court that a settlement had been reached at the sum of RM450,000.00 to be paid by the 1st, 2nd and 3rd Defendants. However parties required some time to prepare a Consent Judgment to be recorded  in Court in respect of the terms of settlement. The matter was adjourned to 13 February 2007.

· On 13 February 2007, a Consent Judgment was recorded in Court in respect of the settlement.       

· Pursuant to the terms of the Consent Judgment, the 2nd Defendant has suggested that certain assets be 

      disposed of for purpose of payment of the settlement sum. Parties are now discussing on an intended 

      mechanism where proceeds from the aforesaid disposal of assets be paid to UMS Corporation Sdn Bhd’s 

      solicitors directly.

· On 7 June 2007, the 1st, 2nd and 3rd defendants paid the sum of RM200,000.00 being the first instalment of the settlement sum.

B12.
Dividend

31.12.2007         30.9.2007
   RM’000
  RM’000

Proposed :

Nil
(2007: Final dividend of 5%less 26% income tax)

 0
     1,505







_________
_______

At the forth coming Annual General Meeting, a final dividend of 5% less 26% income tax amounting to RM1,505,530 for the financial year ended 30.9.2007 will be proposed for shareholders’ approval.
B13.
Basic earnings per ordinary share

The calculation of basic earnings per ordinary share for the quarter and for the cumulative quarter is based on the following:


                                      3 months ended
                  Cumulative months ended


                              31.12.2007    31.12.2006
            31.12.2007      31.12.2006



                              (RM’000)        (RM’000)
                (RM’000)        (RM’000)



Net profit attributable to

Ordinary shareholders               1,686                  1,180                   1,686                 1,180


Weighted average 

Number of shares

In issued.
                                 40,690                40,690   
              40,690                  40,690


Basic earnings per

Ordinary share(sen)                     4.14                    2.90
                    4.14                     2.90
